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This document contains forward-looking information related to the Company. These forward-looking
statements generally include statements that are predictive in nature and depend upon or refer to
future events or conditions, and include words such as “believes,” “plans,” “anticipates,” “expects,”
“intends,” “strategy,” “future,” “opportunity,” “may,” “will,” “should,” “could,” “potential,” or similar
expressions. All of the statements in this document, other than historical facts, are forward-looking
statements and are based on a number of assumptions that could ultimately prove inaccurate and
cause actual results to materially deviate from forward-looking statements. Forward-looking statements
in this document include, among other things, statements with respect to Heska's future financial and
operating results, future sales, sales split percentages, sales geography percentages, market share, and
strategic goals; the anticipated benefits of the scil, Lacuna, BiEsseA, Biotech, and VetZ acquisitions. Such
statements are based on current expectations and are subject to a number of risks and uncertainties,
including, but not limited to, risks and uncertainties related to the ability to achieve the anticipated
benefits of recent acquisitions; supplier availability; competing suppliers; any product's ability to
performed and be recognized as anticipated, in particular when such product is under development;

Heska’s ability to sell and market its products in an economically sustainable fashion, including related
to varying customs, cultures, languages and sales cycles and uncertainties with foreign political and
economic climates; the Company’s ability to integrate the acquired businesses within its existing
operations; and new product development and release schedules. Other factors that could cause actual
results to differ materially from those matters expressed in or implied by such forward-looking
statements include, among others, risks and uncertainties related to: the impact of the COVID-19
pandemic on our business, results of operation and financial condition; the success of third parties in
marketing our products; our reliance on third party suppliers and collaborative partners; our
dependence on key personnel; our dependence upon a number of significant customers; competitive
conditions in our industry; our dependence on third parties to successfully develop new products; our
ability to market and sell our products successfully; expansion of our international operations; the
impact of regulation on our business; the success of our acquisitions and other strategic development
opportunities; our ability to develop, commercialize and gain market acceptance of our products;
cybersecurity incidents and related disruptions and our ability to protect our stakeholders’ privacy;

product returns or liabilities; volatility of our stock price; and our ability to service our convertible notes
and comply with their terms. Such factors are set forth under “Risk Factors” in the Company’s most
recent annual report on Form 10-K.

Use of Non-GAAP Financial Measures. In addition to financial measures presented on the basis of
accounting principles generally accepted in the U.S. (“U.S. GAAP”), we also present fourth quarter and
full year 2021 and 2020 EBITDA (net income before income taxes, interest, depreciation and
amortization), Adjusted EBITDA, Adjusted EBITDA Margin and Non-GAAP earnings per share, which
are non-GAAP measures. These measures should be viewed as a supplement to (not substitute for) our
results of operations presented under U.S. GAAP. The non-GAAP financial measures presented may not
be comparable to similarly titled measures of other companies because they may not calculate their
measures in the same manner. A reconciliation of non-GAAP financial measures and most directly
comparable GAAP financial measures is included in this release. Our management has included these
measures to assist in comparing performance from period to period on a consistent basis. Constant
currency is a non-GAAP measure utilized by Heska management to measure performance, excluding
the impact of translational movements, and is intended to be indicative of results in local currency. As
we operate in various foreign countries where the local currency may strengthen or weaken
significantly versus the U.S. dollar, we utilize a constant currency measure as an additional metric to

evaluate performance without consideration of foreign currency movements. This information is non-
GAAP and should be viewed as a supplement to (not a substitute for) our reported results of operations
under U.S. GAAP. We calculate the impact of foreign exchange by translating our current period local
currency results throughout the year at the average exchange rates during the respective prior year
period. The result is the current period results in U.S. dollars, as if foreign exchange rates had not
changed from the prior year period.

Non-GAAP Financial Information

Heska Corporation (“Heska” or “Company”), a leading global provider of advanced veterinary
diagnostic and specialty products, reported financial results in two segments (North America and
International) for its fourth quarter and full year ended December 31, 2021 on February 22, 2022.
This document is a supplement to the Earnings Release for the reported period. In this document,
Point of Care is “POC”, Pharmaceuticals, Vaccines and Diagnostics is “PVD”, Other Vaccines and
Pharmaceuticals is “OVP”, basis points is “bps”, year over year is “YOY”, and compound annual
growth rate is “CAGR”. Refer to prior years Company filings with the SEC and the Company’s 2021
Fourth Quarter and Full Year Earnings Release and Form 8-K for the period ended December 31,
2021 for more information.

Definitions and Other Information



Fourth Quarter and Full Year 2021 Report Highlights1

Full Year Sales Up 28.6% to $253.7 Million, Record Quarterly Revenue $68.1 Million

• Active Subscriptions- full year up 25%. Nearly all subscriptions metrics outpaced 2021 Outlook.

• Element AIMTM- over 100 installations in Q4, ahead of Company expectations.

• North America POC Lab Consumables- sales up 13.2% in Q4 and up 21.5% for full year, ahead of 
2021 Outlook (greater than 20%). International POC Lab Consumables sales up 42.2% for full 

year, ahead of 2021 Outlook (greater than 35%).

• Consolidated Gross Margin- year over year up 50 bps to 41.7%. Gross margin for International 

up 230 bps year over year to 33.1% and North America up 40 bps year over year to 46.8%.

• 2022 Outlook- reported revenue growth of 13%-17%. 2022 Outlook North America POC Lab 

Consumables sales growth rate of 15%-20%.
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1 Refer to Company’s 2021 Fourth Quarter and Full Year Earnings Release and Form 8-K for the period ended December 31, 2021 for complete information.



Q4 ($) Q4 (%) YOY FY ($) FY (%) YOY
Consolidated Revenue $68.1 5.8% $253.7 28.6%

North America Revenue $43.3 8.3% $158.9 21.2%
International Revenue $24.8 1.8% $94.8 43.1%

Q4 (%) Q4 YOY bps FY (%) FY YOY bps
Consolidated Gross Margin 40.9% -40 41.7% 50
Net Margin1 -0.2% -470 0.1% 720
Adjusted EBITDA Margin2 10.7% -270 11.7% 40

Q4 ($) Q4 (%) YOY FY ($) FY (%) YOY
Net loss attributable to Heska -$0.6 -122.5% -$1.1 92.0%
Net (loss) income -$0.1 -103.8% $0.1 100.9%
Adjusted EBITDA2 $7.3 -15.4% $29.7 33.2%
EPS, Diluted -$0.05 -120.0% -$0.11 93.4%
Non-GAAP EPS, Diluted2 $0.35 -51.4% $1.61 117.6%

1 Net margin represents the ratio of net (loss) income to revenue. 2 See “Use of Non-GAAP Financial Measures” and related reconciliations provided below.

Fourth Quarter and Full Year 2021 and YOY Metrics
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$ in millions except Earnings Per Share (“EPS”)



Fourth Quarter and Full Year Financial Results by Segment
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Q4 ($) Q4 (%) YOY FY ($) FY (%) YOY
North America Revenue $43.3 8.3% $158.9 21.2%

POC Lab Instruments & Other $4.8 11.7% $14.8 8.6%
POC Lab Consumables $18.1 13.2% $72.0 21.5%
POC Imaging $8.3 7.1% $29.5 42.9%
PVD1 $7.6 51.7% $24.9 25.9%
OVP2 $4.5 -35.0% $17.6 -0.5%

1 "PVD" is Pharmaceuticals, Vaccines and Diagnostic, and includes Tri-Heart® heartworm and Allercept® allergy testing and therapeutics.
2 "OVP" is former Other Vaccines and Pharmaceuticals segment contract manufacturing products.
Note: Numbers may not foot due to rounding.

International Revenue $24.8 1.8% $94.80 43.1%
POC Lab Instruments & Other $4.2 73.4% $15.0 92.8%
POC Lab Consumables $10.6 -2.8% $46.0 42.2%
POC Imaging $8.7 -10.6% $28.5 26.4%
PVD1 $1.2 0.7% $5.3 48.8%

1 "PVD" is Pharmaceuticals, Vaccines and Diagnostic, and includes allergy testing and therapeutics.
*Numbers may not foot due to rounding.

Consolidated Revenue $68.1 5.8% $253.7 28.6%

$ in millions
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$ in millions

16% CAGR 
1

Source: Company SEC filings. 1 CAGR based on actual performance. Estimates not included. 2 Projected 2022 Consolidated Revenue is midpoint of 2022 Outlook 
Consolidated Revenue of $287-$297 million provided in the Company’s Fourth Quarter and Full Year 2021 Earnings Release on February 28, 2022. This estimate 
is a forward looking statement subject to numerous factors outlined in the Safe Harbor in this presentation and actual results may materially differ.



North America POC Lab Consumables Full Year YOY Growth Since 2018
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Source: Company SEC filings. 1 2022E is midpoint of 2022 Outlook North America POC Lab Consumables sales growth rate of 15%-20% provided in the Company’s Fourth Quarter and Full Year 2021 
Earnings Release on February 28, 2022. This estimate is a forward looking statement subject to numerous factors outlined in the Safe Harbor in this presentation and actual results may materially differ.
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2021

Source: Company SEC filings and derived from Company SEC filings. Full Year Revenue CAGR based on actual performance. 
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1 CAGR based on actual performance. Estimates not included. 2 Includes 2020 and 2021 Corporate Accounts estimates similar to individual accounts CSV. 3 As of December 31, 2021. Refer to Company’s 2021 Fourth 
Quarter and Full Year Earnings Release and Form 8-K for the period ended December 31, 2021. 4 Represents minimum contract subscription value / subscription months. 5 Represents the percentage of subscription 
agreements retained. 6 2022 Total Outlook Minimum CSV of $219.0 million provided in the Company’s Fourth Quarter and Full Year 2021 Earnings Release on February 28, 2022. This estimate is a forward looking 
statement subject to numerous factors outlined in the Safe Harbor in this presentation and actual results may materially differ.
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POC Lab Diagnostics Subscriptions: North America and International

North America Subscriber Retention >95%5

Minimum Contract Subscription Value ($MM)4

29% CAGR1

+11%
+28%

+41%

2015 2016 2017 2018 2019 2020 2021 2022E6

Subscriptions 1,239 1,665 1,950 2,175 2,376 2,980 3,717 4,650

% Growth 69% 35% 17% 12% 9% 25% 25% 25%

Months Under Subscription 54,200 68,750 75,950 90,844 100,249 124,695 155,022 192,500

% Growth -- 27% 10% 20% 10% 24% 24% 24%

Minimum Contract Subscription Value $38.0 $51.0 $56.4 $71.9 $101.6 $131.4 $176.6 $219.0

% Growth -- 34% 11% 28% 41% 29% 34% 24%

+29%

+34%

+34%

+24%

~90%+ of North America POC Lab Consumables on Long-Term Subscription2, 3, 4



Consolidated Revenue $287-$297 million

POC Lab Revenue $170-$180 million

POC Imaging Revenue $65-$75 million

Adjusted EBITDA Margin1 ~10%

2022 Outlook
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• Reported revenue growth of 13%-17% and 15%-19% in constant currency.

• North America segment ≈60% of full year 2022 Outlook consolidated revenue, which includes an estimated 
POC Lab Consumable North America growth rate of 15%-20%.

• International segment ≈40% of full year 2022 Outlook consolidated revenue, which includes an estimated 
POC Lab Consumable International growth rate of ≈5%.

• Gross margin expansion of 100 bps to 200 bps.

• Increased investment in operating expenses  continue in new products, technologies, processes, and talent.

Dollars in millions. 2022 Outlook are forward looking statements. Foreign currency exchange rate assumptions for 2022 are (in U.S. dollars): Euro $1.13 and Canadian dollar $0.79.
1 Excludes estimates for taxes, interest, depreciation and amortization, purchase accounting, acquisition and other one-time costs, and stock-based compensation. Heska is unable to 
provide a reconciliation of the non-GAAP guidance measure to the corresponding GAAP measure on a forward-looking basis without unreasonable effort due to the high variability 
and low visibility of most of the excluded items. Material changes to any one of these items could have a significant impact on future GAAP results. Heska believes the non-GAAP 
presentation is more in-line with future ongoing operating performance.
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For more information please contact:

Heska Investor Relations
phone: 970-617-8399
email: investorrelations@heska.com


